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AGENDA COVER MEMORANDUM

Memorandum Date: F ebruary 10, 2010
Agenda Date: February 17, 2010

TO: Board of County Commissioners

DEPARTMENT: Management Services

PRESENTED BY: Jeff Turk, Property Management Officer 2

SUBJECT: ORDER/IN THE MATTER OF AUTHORIZING THE SALE OF
SURPLUS COUNTY OWNED REAL PROPERTY FOR $11,500 TO

RONALD S. PFAFF, FORMER OWNER OF RECORD (MAP #18-04-13-
00-01100, 4820 BLANTON RD., EUGENE)

PROPOSED MOTION: THE BOARD MOVES TO AUTHORIZE THE SALE OF SURPLUS
COUNTY OWNED REAL PROPERTY FOR $11,500 TO RONALD S. PFAFF, FORMER
OWNER OF RECORD (MAP #] 8-04-13-00-01100, 4820 BLANTON RD., EUGENE)

1. AGENDA ITEM SUMMARY:

The matter was initially presented to the Board at the February 3™ meeting. The Board
tabled the matter wanting to first have a policy discussion concerning sales to the former
_ . owner — particulatly when foreclosed upon for a second time - and to hear more detail
14 particular to Mr. Pfaff’s situation as to why he has continued to not pay property taxes. The
~ policy discussion has been scheduled for the February 171 meeting.

Ty

. Aletter from Mr. Pfaff explaining his circumstances is attached.

Mr. Pfaff is the former owner of record of the subject property which was foreclosed upon
. by the County for non-payment of property taxes in October, 2009. Mr. Pfaff wishes to
B repurchase the property pursuant to ORS 275.180 and LM 21 425(4). The proposed

‘purchase price is $11,500. This represents all taxes, including those which would have been
. due for the current year had the property remained on the tax roll, interest and penalties that
. "~ were owed on the property at the time the County acquired title as well as an additiona] 10%
#7 « of that amount to cover Property Management expenses (this insures that the taxing districts
5. will receive the full amount of taxes owed on the property).

The County previously foreclosed on Mr. Pfaff’s property in September, 2002 and the
Board authorized a sale back to him in November, 2002.



3.

BACKGROUND/IMPLICATIONS OF ACTION:

A. Board Action and Other History

The subject property is .41 acre, zoned RRS and is improved with a 900 sq. ft house built in
1945. The house is in poor condition. The market value of the property per the Assessor is
$150,000.

This is the second time within 7 years that Mr. Pfaff’s property has been foreclosed upon for
delinquent taxes. The Board previously authorized a sale back to Mr. Pfaff in November,
2002 pursuant to Order 02-11-26-6. The sale price was $5,260. Mr. Pfaff has not paid any
property taxes since the sale back to him in 2002,

B. Policy Issues

ORS 275.180 provides for selling foreclosed property back to the owner of record at any
time but for not less than the amount of taxes, interest and penalties owing on the property
at the time the County acquired title plus 6% interest thereon until the time the property is
sold.

Lane Manual 21.425(4) qualifies ORS 275.180 by requiring one of three conditions to exist
for a sale to the former owner of record. Those conditions are that: (a) the property was the
residence of the former owner at the time of the foreclosure; (b) an error was made by the
Assessor in placing the property on the foreclosure list; (c) the former owner was physically
or mentally incapacitated during the foreclosure period.

Lane Manual does not address a situation where a property owner has been foreclosed upon
multiple times.

C. Board Goals

The sale of the property would be consistent with the Board’s goals to return tax foreclosed
property to the tax roll.

Financial and/or Resource Considerations

The $11,500 purchase price includes taxes that would have been paid this year (the
foreclosure removed the property from this year’s tax roll) and an additional 10% above the
statutorily required minimum to cover the county’s cost for processing the sale.

After reimbursement to the County for costs associated with the management of foreclosed
property, the remaining revenue from sales is disbursed to all the taxing districts in a
manner similar to the disbursement of property taxes.
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